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 No farm out 

agreement  

“Farmouts” under Mexican Law 
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Before migration: 

JOA  Pemex holds 100% interest in an 

Allocation, but Pemex cannot assign it 

because only a state productive entity 

can have an interest in an Allocation 

 Allocation is 

migrated into a 

new CEE 

 Farmout provisions (i.e carry) 

are included in the JOA 

SENER 

Allocation 100% 

After bid round and 

migration: 

50% 50% 

CNH 

Farmee * 

CEE  

 CEE creates a 

minimum work 

obligation for Pemex 

and Farmee** 

*The farmee is assigned an interest in the goverment contrat prior to performing any work obligations 

**if Farmee does not perform PEMEX may lose its interest in the CEE 



Farmouts by Pemex Differ from Typical US/Canada Farmouts 

 CNH manages the bid 

process and selects 

Pemex’s farmee 

 The JOA, though based 

on AIPN model, has some 

unique provisions to 

incorporate typical 

farmout features into the 

JOA-- such as, the 

carried interest (if any) 

How is a Pemex Art. 13 

Farmout Unique? 

What impact does that 

have on the JOA? 

 The Farmee acquires its 

interest BEFORE it has 

performed the work 

obligation 

 Contains provisions 

protecting Pemex in case 

the Farmee does not 

perform its work 

obligation 

 If Farmee fails to 

perform its obligation, 

Pemex may also lose its 

interest 

 This further justifies 

provisions described in 

the box above 

 This is a ‘farmout 

without a farmout 

agreement’. The 

bidding process, CEE 

and JOA contain what 

would typically appear 

in a farmout agreement 

 CNH manages the bid 

process and selects 

Pemex’s farmee 

50% 50% 

JOA 

Farmee 

CNH 

CEE 



 Ayin-Batsil: Shallow waters 
 

Production Sharing Contract 



CNH/ 

SENER 

18/10/2016 

Filing by PEP of migrations’ 

request  

14/12/16 

• SENER validates PEP to 

migrate Ayin-Batsil 

• PEP files updated JOA 

Draft 

 

14/12/16 

PEP informed SENER its participating interest 

and the minimum carry amount 

22/02/2017 

PEP’s validates the 

PSC and approves 

prequalification 

criteria 

7/03/2017 

• CNH published the Bidding Guidelines 

• Data Room access 

• First and second Q&A starts  

 

2016 2017 

Timeline  

Steps taken 

21/06/2017  

SHCP established the fiscal 

terms of the Contracts  



CNH/ 

SENER 

4/10/2017 

Submission of 

proposals and 

contract 

award   

2017 

4/09/2017 

Publication of final terms of bidding 

documents and list of prequalified 

bidders. 

 

11/09/2017 

Consortium request 

13/09/2017 

Consortium  

submission deadline 

3/10/2017 

Data room access 

concludes 

28/07/2017 

Prequalification  

Deadline 

29/08/17 

 Review of 

Prequalification 

documents ends 

Timeline  

Stepts ahead 

Term for the 

execution of 

Contracts and 

JOAs 

90 days 

03/08/17 

 Review of Prequalification 

documents begins 

7/03/2017 

CNH published the 

Bidding Guideline 

First Q&A Round  

Second Q&A Round  
20/07/2017 

4/09/2017 

 



Ogarrio and Cárdenas Mora: Terrestrial 
 

License Contract 



 

 

CNH/ 

SENER 

April 2015 

Filing by PEP of 

migrations’ request 

2/10/15 

SENER validates PEP to migrate 

Cárdenas Mora and Ogarrio  

PEP files updated JOA draft 

15/02/17 

PEP’s approval of 

prequalification criteria 

5/04/2017 

PEP’s validates License Contracts 

02/05/2017 

Bidding Guidelines’ 

publication by CNH 

21/06/17 

SHCP established the fiscal terms of 

the Contracts  

2015 2017 

Timeline  

Steps taken 



 

 

CNH/ 

SENER 

4/10/2017 

Submission of 

proposals and 

contract award   

25/07/2017 

Deadline to request data 

room access 

28/07/2017 

Deadline to register for 

Prequalification  

2
5 

2017 

20/07/2017 

2/08/2017 

Prequalification  

Deadline 

4/09/2017 

Publication of final terms of 

bidding documents and list of 

prequalified bidders; site visit 

ends 

 

13/09/2017 

Consortium 

request 
26/09/2017 

Consortium 

submission 

deadline 

3/10/2017 

Data room 

access ends 

Term for the 

execution of 

Contracts and 

JOAs 

Timeline  

140 days 

Steps ahead 

29/08/2017 

 Review of Prequalification 

documents ends 

 

  

02/05/2017 

CNH published the 

Bidding Guideline 

First Q&A Round  

Second Q&A Round  

4/09/2017 

 



 Gracias! 


